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Bill Type and Number: Ordinance 2014-280
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: April 22, 2014
Committee(s) of Reference: R, F, RCD
Date of Analysis: April 24, 2014
Type of Action: Approval of mortgage modification agreements; designation of oversight agency
Bill Summary: The bill authorizes execution of a second modification to the mortgage agreement between the City, VCP-Roosevelt Building, Ltd. and VCP-Roosevelt Garage, LLC for the purpose of allowing interest-only payments for a period of 3 years from October 2013 to September 2016. The bill also authorizes execution of a second modification to the mortgage between the City and VCP-Lynch Building, Ltd. for the purpose of allowing suspension of half of the principal payments due for a period of 3 years from October 2013 to September 2016. The Downtown Investment Authority is designated as the City’s oversight agency for the project.
Background Information: The City approved a redevelopment agreement with VCP-Lynch Building Ltd. for renovation of the former American Heritage Life building (Lynch Building) at 11 E. Forsyth Street and provided a loan of $17,816,000 at 1.525% interest for 20 years, to be repaid on a 40 year amortization schedule.  In 2003 the City approved a redevelopment agreement with VCP-Roosevelt Building, Ltd. and VCP-Roosevelt Garage, LLC for renovation of the former Carling Hotel/Roosevelt Hotel at 31 W. Adams Street and provided a $15,505,900 loan at a 1.4% interest rate with a 20 year repayment term.  In 2010 the City and the developer of both buildings agreed to first mortgage modifications to the two projects to permit interest-only payments for a period of 3 years from March 2010 through February 2013. This bill approves an additional 3-year period of interest-only payments for The Carling and 3 years of interest and one-half of principal for the 11 E. building.
Policy Impact Area: Downtown redevelopment; mortgage modification
Fiscal Impact: The mortgage modifications provide that the developer will continue to owe all amounts due, but will defer payment of interest and some principal for a period of 3 years.
Analyst: Clements
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